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By a vote of 215-201, on June 23 the House approved a budget plan for 1988, intended to reduce
the federal deficit. The $1.04 trillion budget package was developed by Democrat leaders in the
House and Senate after the two chambers initially passed divergent budget plans. The plan passed
by the House relies on some $19.3 billion in new taxes and spending cutbacks valued at some
$17.55 billion, to reduce the federal deficit for the year ending September 31, 1988, to just under
$134 billion. The plan links a portion of President Reagan's requests for defense spending to
his acceptance of new taxes. Rep. Dan Rostenkowski (D-Ill.), chairman of the Ways and Means
Committee, called Reagan "the biggest deficit spender in our history." In passing a budget that
curbs both defense and domestic spending and raises revenues, he said, Congress was meeting its
fiscal responsibilities. "It's time for the president to meet his." In a June 23 speech to the National
Federation of Independent Businesses, Reagan continued his appeals for reform of the budget
process, including approval of a balanced budget amendment to the Constitution. Democrat
Speaker of the House Jim Wright noted that the president was trying to divert attention from world
problems by trying to stage a phony fight with Congress. He told reporters that Reagan had never
submitted a balanced budget to Congress and declared that "for him to talk about a constitutional
amendment to compel future budget balancing" that he has been unwilling or unable to do for years
is "fatuous."
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